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Russia launched a full-scale military assault on Ukraine 
during the early-morning hours of February 24, the 
largest military incursion in Europe since World War 
II.1 The US and European allies have been warning for
weeks that this attack was likely coming, but now the
question is: how far will it go?

The war is likely to send economic shock waves 
worldwide over the next several weeks and months. 
Outside of the human and political impact of these 
events, there are a few key market impacts that inves-
tors are monitoring. 

Oil and Gas Prices

The Brent Crude oil index surged to over $100 a bar-
rel after the attack began on Thursday, levels it previ-
ously reached in 2014.2 This may only be the begin-
ning of the price shock; earlier in February, analysts 
at JPMorgan estimated that disruptions to Russian oil 
exports could easily push the price of a barrel up over 
$120.3  

While the Biden administration and others have looked at opening up strategic oil reserves,4 we believe this im-
portant commodity (and important piece of the inflation formula) could continue to be volatile. 

Chipmaker Supply Chain Impacts

As we all know, the pandemic has had a palpable effect on global supply chains, and a prolonged war in Ukraine 
could contribute. The conflict could impact the price and availability of semiconductor chips, an industry already 
struggling to get back to full capacity in the wake of the COVID-19 pandemic. 

Ukraine produces 90% of semiconductor-grade neon gas, a critical component in lasers used for chipmaking; Rus-
sia produces 35% of the palladium used in chip sensors and packaging.5 For now, large chip companies believe 
there will be limited supply chain disruption because of adequate stockpiles and diversified supply for the near 
future.6 Longer-term effects remain to be seen, with the potential for upward pressure on prices.

To our clients and friends,

Our thoughts and prayers are with the 

people in the Ukraine suffering under 

this unfathomable assault. Words cannot 

express the sadness and worry in our 

office. The words “unprecedented times” 

have been said so often in the past two 

years, but once again we find ourselves 

in a worrying historical moment. We turn 

to each other for support, and we would 

once again like to reiterate that we are 

collectively here for you.

Jeff Fishman

RUSSIA-UKRAINE CONFLICT: MARKETS UPDATE
FEBRUARY 2022



2

Fears of China looking at this situation as an opportunity to invade Taiwan could add even more trauma to the 
markets and world economy. The supply chain disruptions in this scenario could impact numerous industries; 
hopefully, collective world sanctions against Russia send a loud message to other countries that this kind of be-
havior is unacceptable and has broad ranging consequences.

Markets Choose Risk-off

In times of uncertainty, markets sometimes take a sell first, ask questions later approach. Global markets tumbled 
after the invasion, and the S&P 500 equity index reached correction territory.7 However, the prices of oil, wheat, 
gold, and government bonds were up sharply, as investors shifted to safe-haven assets.8 

We’ve had warning for weeks that Russian aggression in Ukraine could set off short-term volatility in the markets, 
and events this week have demonstrated that. Of course, we cannot know what comes next, only that we will 
continue to watch the situation closely and with heavy hearts for the people of Ukraine. 

We hope and pray for peace. However, we are also paying close attention to our clients’ financial and investment 
needs. Please reach out if you have any questions or thoughts pertaining to your investment accounts and overall 
asset allocation, or if there have been any changes in your financial goals or circumstances. 

More broadly, if there are any questions we can answer about the impact of these events on markets or your port-
folio, please don’t hesitate to contact our office.

The information expressed herein are those of JSF Financial, LLC, it does not necessarily reflect the views of NewEdge Securities, Inc. Neither JSF Financial 
LLC nor NewEdge Securities, Inc. gives tax or legal advice. All opinions are subject to change without notice. Neither the information provided, nor any opin-
ion expressed constitutes a solicitation or recommendation for the purchase, sale or holding of any security. Investing involves risk, including possible loss 
of principal. Indexes are unmanaged and cannot be invested in directly.  

Historical data shown represents past performance and does not guarantee comparable future results. The information and statistical data contained herein 
were obtained from sources believed to be reliable but in no way are guaranteed by JSF Financial, LLC or NewEdge Securities, Inc. as to accuracy or com-
pleteness. The information provided is not intended to be a complete analysis of every material fact respecting any strategy. The examples presented do 
not take into consideration commissions, tax implications, or other transactions costs, which may significantly affect the economic consequences of a given 
strategy. Diversification does not ensure a profit or guarantee against loss. Carefully consider the investment objectives, risks, charges and expenses of the 
trades referenced in this material before investing.  

Asset Allocation and Diversification do not guarantee a profit or protect against a loss.

The S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the broad stock market.
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