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A RETURN TO OPTIMISM 
APRIL 2021

Despite some volatility towards the end of March, the 
Dow and S&P 500 hit new highs this quarter. Earn-
ings for S&P 500 companies are forecasted to have 
grown 23% for the first quarter,1 and the economy 
added nearly 1 million new jobs in March.2 The vac-
cine rollout has gained momentum, with an average of 
2.8 million daily doses administered in the last week 
of March. California expects to reopen completely by 
the end of June.3

Despite continued scarring from the pandemic on 
families and businesses both here and abroad—and 
continually high tallies of daily COVID-19 infection 
rates and deaths4—there are emerging signs that there 
is a light at the end of the tunnel in this pandemic. In 
this quick note, we’ll take a look at what’s happening 
with jobs and the economy.   

Jobs Growth

In February, job openings in the U.S. hit a two-year 
high, with 7.37 million positions available, exceeding 
expectations and reflecting growing optimism among 
employers.5 Two hurdles to getting those jobs filled 
are vaccination availability and childcare (not to men-
tion continued restraints on economic activity), but 
the trend is positive: in March, the economy added 
916,000 jobs.6 That’s the highest level of jobs growth 
in seven months. 

At the same time, the unemployment rate fell to 6% 
and the broader “underemployment” rate, which in-
cludes discouraged workers and those unable to find 
full-time jobs, fell to 10.7%. 

QUICK TAKE

Jobs growth took off in March, while language 
around economic prospects has gotten 
increasingly optimistic. We’re expecting 
more of the same as U.S. vaccination rates 
rise and local economies start reopening. Of 
course, while we share in the excitement for 
a return to something resembling normalcy, 
we also continue to advise prudence and a 
degree of caution going into the recovery 

and rebound.
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We’re expecting the rebound to continue as vaccina-
tion rates accelerate and in-person learning returns. 
The $1.9 trillion stimulus package that went into law 
in March will also help, given its expanded support for 
both businesses and households.7

The Next Economic Cycle

Where do we go from here? BlackRock sees the possibility of a “powerful” economic cycle arising out the pan-
demic, fueled by the economic relief efforts. As of March 2021, the federal government provided four times the 
amount of fiscal support in the wake of the pandemic than it did in the Global Financial Crisis.8

Jamie Dimon, chief executive of JPMorgan, is similarly optimistic, describing the outlook as a possible “Goldilocks” 
moment of rising growth, moderate inflation, and moderately increasing interest rates.  He noted in a letter to 
shareholders that consumers and large companies alike are holding significant amounts of cash—once deployed, 
they could provide further momentum for economic growth. 

Of course, there have been concerns about the impact of the rebound and government stimulus on inflation. Bond 
manager PIMCO expects only moderate inflation this year—even with the rebound, there are likely to be lingering 
effects on spending and prices, and unemployment is still very elevated compared to pre-pandemic levels.  

Where Do We Go From Here? 

We do expect to see positive sentiment over the coming quarter as more Americans get the COVID-19 vaccina-
tion and economies reopen. Of course, as anyone who’s spent a lot of time at home this past year could probably 
attest, the transition might be a little rocky and unpredictable. As new information arises and the full trajectory of 
the recovery becomes a little more clear, we could see similar volatility in markets as well. 

Interested in more on the economy and policy? 
Keep an eye out for our next webinar, a look back at 

President Biden’s first 100 days in office!
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Of course, we may not have fully processed the im-
plications of the pandemic on individuals and work, 
either. Globally, about 150 million people have fallen 
out of the middle class (the first fall in three decades), 
and despite immense fiscal support in the U.S. there 
could be lingering effects from the pandemic that only 
come to light later on—those could include any num-
ber of economic, social, or public health implications. 

As we often advise, we believe that prudence and a degree of caution are as much warranted now as ever. How-
ever, that said, we are optimistic about the coming quarter and, hopefully, a return to a more familiar world and 
an enjoyable spring.

Are you planning to travel this summer? Take a look 
at the CDC’s most recent guidance about traveling 

in the wake of the pandemic. 

CDC Travel Guidelines

The information expressed herein are those of JSF Financial, LLC, it does not necessarily reflect the views of Mid Atlantic Capital Corporation (MACC). 
Neither JSF Financial LLC nor MACC gives tax or legal advice. All opinions are subject to change without notice. Neither the information provided, nor any 
opinion expressed constitutes a solicitation or recommendation for the purchase or sale of any security. Investing involves risk, including possible loss of 
principal. Indexes are unmanaged and cannot be invested in directly.  

Historical data shown represents past performance and does not guarantee comparable future results. The information and statistical data contained herein 
were obtained from sources believed to be reliable but in no way are guaranteed by JSF Financial, LLC or MACC as to accuracy or completeness. The informa-
tion provided is not intended to be a complete analysis of every material fact respecting any strategy. The examples presented do not take into consideration 
commissions, tax implications, or other transactions costs, which may significantly affect the economic consequences of a given strategy. Diversification 
does not ensure a profit or guarantee against loss. Carefully consider the investment objectives, risks, charges and expenses of the trades referenced in this 
material before investing.  

Asset Allocation and Diversification do not guarantee a profit or protect against a loss.

The Bloomberg Barclays U.S. Aggregate Bond Index measures the investment-grade U.S. dollar-denominated, fixed-rate taxable bond market and includes 
Treasury securities, government-related and corporate securities, mortgage-backed securities, asset-backed securities and commercial mortgage-backed 
securities. 

The S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the broad stock market. 

The MSCI World Index is a broad global equity index that represents large and mid-cap equity performance across 23 developed markets countries and 
covers approximately 85% of the free float-adjusted market capitalization in each country. 

The MSCI Europe Index captures large and mid-cap representation across 15 developed markets countries in Europe and covers approximately 85% of the 
free float-adjusted market capitalization across the European Developed Markets equity universe. 

The MSCI Emerging Markets Index captures large and mid-cap representation across 26 emerging markets countries and covers approximately 85% of the 
free float-adjusted market capitalization in each country. 

Gross domestic product (GDP) is a monetary measure of the market value of all the final goods and services produced in a specific time period. GDP is the 
most commonly used measure of economic activity.

The opinions of BlackRock, JP Morgan and PIMCO which are expressed in this newsletter are not necessarily those held by JSF Financial, LLC. or MACC.   The 
information, analysis, and opinions expressed are for educational information only and are not intended to provide specific advice or recommendations for 
any individual or entity and should not be construed as a recommendation or solicitation to buy or sell any products. Investment in securities involves risk and 
may result in the loss of principal invested. Investors should carefully consider the investment objectives and risks as well as charges and expenses investing.

https://en.wikipedia.org/wiki/Measurement_in_economics
https://en.wikipedia.org/wiki/Final_good
https://en.wikipedia.org/wiki/List_of_countries_by_GDP_(nominal)_per_capita
https://en.wikipedia.org/wiki/List_of_countries_by_GDP_(nominal)_per_capita
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